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NOTICE  OF  CONFIDENTtALJPi^RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (<W17»7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  23rd  day  of  September,  2008,  between  Milton  P.  Oswalt  Jr.  and  Kathleen  M.  Oswalt,  husband  and  wife, 
Lessor  (whether  one  or  more),  whose  address  is:  8604  Canyon  Crest  Road,  Fort  Worth,  Texas  76179  and  XTO  Energy  Inc.,  whose  address  is' 
810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

ar™2^S5iillS2^S!I?0»of  ^^i?  2nd  o*her  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
S^S&^lfSSJSfV^  stained  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered  rHsrebyfoV  toe  purposes  and  with  the 
tt^iSi^fiS^'Sl^SW  Tnd  °Vana  for'  Pp°du*P  a3d  oil,  9as,  sulphur  and  all  other  minerals  (whether  or  not  simila  to 
Hi2L3!S&j£Sa  t0£Kh!f  *2!n lh5  nfln!  to  make  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
2nHal^er' constmct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  andother structures 
ffirHl'Si  222f  Z?I^eM  ,n  4f  ^  8H<£Sra*M3Lin  dlfna-  for,  producing,  treating,  storing  anH  transporting  minerals  3uced 

"  sMel^M  theret0"  ^ (and  ^erecThereby^erein  called  "slid  land,"  isPloca?ed  in  the  &unty  of 

?.™S  °  *K7i£r!^  mo.Te  34?  ?f      BF^,&  c-  RR-  Co-  Survey,  Abstract  Number  221  and  being  part  of  the  George  S  Rail 

ll^Sf'  A?8?301  N"mber  1985  and  being  Lot  3,  Block  14,  Lake  Country  Estates  Addition,  Phase  2,  Unit  1  "an  Addition  to  the  City  off 
K?h  prthjanw*  County,  Texas,  according  to  the  Plat  recorded  in  Volume  388-75,  Page  33,  Plat  Record!  Tarrant  County  Texas 
Shfavfil  cSSSSSin  *!  ME?  PSCUW  des91WJn  a  VXfr!?nty  .D6!?d  •<*  VeridoA  Lien  dated  April  44  1987  from  KSdc  York 
mm  i&nSSS^fJZJf?™  ?swa,t  Jr'imd  Kajn'eep  "1  Oswalt,  husband  and  wife  recorded  thereof  n  Volume  8922,  Page 
a^aivn^^n^Siite        Count*  Texas> and  amendments  thereof  including  streets,  easements  and  alleyways  adjacent  thereto! 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

rt,wTSi«nLS  A  S2S^Sfh!2Pine,,ta!u011     Gas  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 

SPSrt  8E2£3  ISSShSSSiiS? the  surface  of  safd  '3Pd8'  """ww.  t*****  sha»  hav«  the  right ?o  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

d^^'S^^'fSvSSX^^iSl^H^i  jUfSh?  V-  toa2?  above  d^cribed- 311  "an*  'f  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
SfS^jSiT  tSEw l»mrtation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or 
r^^^ifS^JSZS^SS!!^  "£i  ^a^'srtiori-  W>r  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a 
K^rSt^,^Si?le  1^5ptlon  ofsfld[and'for,l^e  Pypose  of  determining  the  amount  of any  bonus  or  other  payment  hereunder,  said  land 
£tf^n,^^°J^^A2§Zacres'  whete  actually  containing  more  or  less,  and  the  above  recital  of  acreage  inany  tract  shall  bedeemolto 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

£  Uv2^w^jSmLna5i  Z J^9f  keRf  Ln.,fo/ce  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
upo^saloS 

?>i^S^f^ri^?f?^^3r^liHS o^l^^f?51  (a)  T2iSiverJ?  ^  <*  iressor- in  the  Pip® line  to  wh'ch  Lessee  may  connect  its  wells,  the  equal 
y^J^  ^  J  r  ^Vi^      saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  fhe  option  of  Lessee,  to  pay  Lessor  the  averaqe  posted 

91  at^^  s  as  rf,theday  rt  is  run  t0ithe  pipe  Une  or  storage  tanks,  Lessor's  irfte^in^thirc^ lESSSr 
^Kw.^!!0^1^1  to  render  11  marketable  pipe  line  oil:  b  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1  )when 
ISlZJSX! 1  ^Sr  °^a^Lr!aJ!^1  ^  Lessee,  computed  at  the  mouth  of  trie  well,  or  (2)  when  usedby  Lssesoff  said  land  or 
manufacture ^fdasaTne  ccotrier  products  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead  qas^ c TTo  dot  Lessor on 
all  other  minerals  mined  and  marketed  or  uffized  by  Lessee  from  said  land,  one-tenth  eiffier  in  kind  orvaiue  at fte wefla ?iSne§ LeSseSc^ 
eraept  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If  at  ^&^S^S^DSa^SmS^am 

SftSSSS  SS&SrfS*  K3^1  "rt^Jff  or  on  tart?  ^  "P*  sa^and9^'  ^  tSSof  hasK^e^pablfo^ 
E^PrJ^rS1  £  SfM?  a"  su?  *#,s  are  Wr"1'  th's  lease  shall,  nevertheless,  continue  in  forceas  though  operations  werebeinq  conducted 
^Slfe^^^J0^9  as  ^'fare  shut-in  and  thereafter  this  lease  may  be  continued  in  force  as  if  noshut-in  had occumed  LeSee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  beinq  produced 1^  Mid^ls  but  hthe 

t12S?ftL?K?  ™^!^  J3/^  !H  "^.^  requ«dto  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  of 
SJKhS^  ™  f^iSSy  $£?£^l%temll^  such  ,fe  shirt-in  for  a  period  of  ninety  consecutive  teysTand  during  such  time  there  are TrS 
operations  on  said  and,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender  bv  check  or  draft  of  Lessee  « 

end  of  each  anniveraary  of  the  expiration  of  said  ninety  day  period  if  upon  such  ann  versary  this  ease  is  beinacontinued  in  force  sotefv  bv  reason 

^^SS^^^^u^n^  paid  42dei  ^>s  ,f  the  *****  Producing,  and  may  be  deposited  in  suchbank  as  directed  by  Lessor 
™S  rt1^1  shalLcol?t,nue  as  ^  deposrtones,  regardless  of  changes  in  the  cwiershipofshut-in  royalty.  If  ai &m\ SnettS  LeSee 

SS^Slt^^SlS^' t^  moiSPiri^  are-  .^^m  to  *»•  entitlSto  receive  same  Lessee  may  in  lieu  of  S omenSetSd  of 
^^i^^Pih^d^^or tender ^uch.?lulin ro^lty- in the manner above specified,  eMhwjdndytosuftiJ&wsepejB^^ 
aaxxdance  wrth  ther  respecfive  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  mav  be  made  bvcherJcer dntf  nf  Ip^w 
^J^M±?nmal^  de5Tad  tothe       en*^  toreceive  payment  or  toao^tc^^^ 

c?Krt'  ffitS?ri^Slte!H,fSS^W^^^      asKided  in  Pa^raph  5  hereof,  tn  the  event  of  assignment  JSSSSffSSe 
or  in  part,  liability  Tor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each 

anH/i.lS^?JSfejirlled  the,ri9hL  3*  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
and/orwfth  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containinq  not  more  tinan- ^surface  acres 
gn^™/taSSl^erance;  Proyi^however,  unifsmay  be  established  as  to  any  one  or  more  r^S^S™  ^USSbiSSSSSi 
fi^^S^^S^.10  HFL^  *fe  H°  acresplus  1 0%  aaeage  tolerance,  if  limited  to^cVmoVeof^ 
^^^Jc^fJ^f^3?;  {21 lqU^  hydrocarbons  (caidensate  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
tiSS  ^N?ihS^^i^^bIT^^^  agencyhavfrjg  jurisdiction.  If  larger  units  than  any  of  those  herein  'pemuff^?! ihe 
PJfSSSr'  OT^^^argement,  are  permitted  or  required  under  any  govemmerfel  ride  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
S^J5^52^^«^n9^K^  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilfed,  any  sucrfunit ^y  KeSa Wished  or 
f£l^&£^^J?£?^J^m^&r^r^  bJ.  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  toeach  Sred  unit 
fIS^n9^KlrStlfTlent  5^S^"9  ^  "J?11  and  ™,n9  rt  ^  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  urtsrtf  became 
fh^hS-^o^KS  ^h^J* ,n  »'dinstrument  or  Tnstruments  but  if  sajd  instrument  or  instruments  make  no  such  pTc^sion  then  suchlnrt 
?■  ^S^^^P"  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  bv  Lessee  at  anv 
^Jffil  ^  to  516  ^"'ifUL169^  fe  fi forc?'  and  wtl?ther  Ww  or  after  operations  or  prodi^cSf hasl beenlSSuSiS  tiSFmSfc 
A^J^J^^^  tend  l2?ud?jin  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be^d  and  effec^e 
rSteS^  ^^i^^SSl!  2£?  may  TAn^al  ^Hl  orleaseholdi(interosts  in  lands  within  the  unit  whidh  a?e  nSt^ffeSy 
pooiea  or  unmzed.  Any  operations  conducted  on  any  part  of  such  unmzed  and  sha  be  consklered  for  all  Durooses  exceot  the  oawr^ntnf 

miSSL^'S!  JSth'2*De^n,t  ,f  m,s  'ease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  urftized 
^fa  |  from.the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
s^rate^a^)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and  theoroduSor Tso  alScated  ihaN ^be 
conJ,d^ed5,r  ajpurposes,  mduding  payment  or  delivery  of  royalty,  overriding  royalty  and  any  cJhVpavme^^^ 

^'^minerals  fromlie  land  to  which  allocatecTin  fhe  same  manner  as  ttoiJgfi  pro^  urtetreS^is  oftnis  leS? 

IhTrtJZ^S^frr^^^^  ^i31^3^  temlroyalt*  Zy^K^e  a9rees  ^  theaccrual  of  royalties^uant  to^^ragraph  or^f 
which "ihd&SsI la^dL  c^LSdft  Sill^Sl^^T1  "SWS  f^JP'Lf*  011  w  »  The  formation  of  any  mrtliereunder 

iimiraaon,  any  snunn  royalty  which  may  become  payable  under  this  ease)  between  partes  own  nq  nterests  in  land  covered  bv  this  lea-sp  and 
P3^  own.ng  mterests  intend  not  covered  by  thislease.  Neither  shall  it  impair  the  rigM  Lessee  to  reteS^as  iSSSdS^rao^^Snlof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  untfzed  minera^nlesl  a^Sed  l£S 

record  in  the  public  office  where  this  lease  is  recorded  a  dedaratkxi  to  that  effect,  if  at  tr^  time  therein 


MH  £  ^fsseemayat  any  lime  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage for Interest 

*nH/£  252^w^u^rin  ^Ji!6386 ^  "fSP  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  driHsite  location 
SnSfi&JSSfft'  reworking,  recompiling,  deepening,  sidetracking,  plugging  bacS  or  repairing  of  a  well  inarch 
foror  in  an  endeavor  to  oWainproduction  of  ofT  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas;  sulphur  or  other  mineral 
wnetner  or  not  in  paying  quantities-  ' 

nr«n5irir1!?n^  other  than  from  Lessor's  water  wails,  and  of  oil  and  gas  produced  from  said  land  in  all 

operations  hereunder  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  saSland,  including  the  riaht  to  draw 

^j.r^?w^J!!?S, No  WB"  S?^ 1  P63^ than      feet  t0     bouse  or  bam  now  on  said  land  vw  thoirtthe  c^S^     L^s^r  L^^ 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8'  I!16  riaht®fnd  estate  °f  aW  "ereto  maY  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
^?^fet0ns'  ^^<*BrafiSl?  ^  thls'ease  shafextend  to  and  be  binding  upon  the  parties  heretS  their  he^sucSrs,  a^gre 
^ii^^l  ^SEIv££  *  fe"0"  £  *JS  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 

tteSS!te  *  dim,r&     iwhts  *  inching,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measuremen 

flSSi^T-  NoMtfatend'ns  any  otter  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee!  its  successors  or  assiqns  no 
£h£5£  u^^i"*  °^fhip  of  sSJa7d  CT  of  1?  Wg&J*  other  moneys,  or  the  right  to  receive  the  same,  ho^o%er  effS  shS 
StoSlrfB  22^K?HL!?cort  Pwneyrf81?  untl1  axty  {60  after  thef?  nas  been  ^mished  to  such  record  owner  at  his  or  its  principal 
&lS?r  0lt?s^r  !  successors  or Jissigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
%£&  ^££5?  Inst7*nents  *n,ch  have  j>een  properiy  fifed  for  record  and  which  evidence  such  dhange or  divfeion,  and  of  suchcourt 
SSS^SlS^PSf9^ ng  s/ *ransOTP*s'  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordmvner  to  establish  the  validity  of 
2&  &riS'  'f  f£  such  «n<5wr^hipc«ure  by  reason  of  thedeathof  the  owner,  Lessee  may,  nevertheless  pay  or  tenter 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  occL'^^^lii^I,^^!  *W  Lels^  hasl«*  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
JfSSf  S,!^  ou*  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shatitfen  have  sixty  (60)  days  after  receipt 
£lS£j^*S^  5*5*y°  meSor  ?xjimence  to  m«?t 3,1  o/  anV  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shlflbe 
EESlS  !Rb^9ini-£any,acbon  ^Hi8801,?"  88,(1  ease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
fJ&STC"6  J?  ^  l2cSceJon  Le5see-  ^  ^  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  aw  of  the 
?MpSS^^^if^JILadm,^on- °-r  P^£!jo"5?1  Lfssee  has  faikxi to  perform  3 its  obligations rSeurder  f  ^Tfea^l 
£f™<S2  fc^iK^itE?  nevertheless  remainJri  *orce  and  effect  as  to  1 }  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
£  £Ti2£e  a  dnllra  or  maximum  afowable  unrt  under  applicable  governmental  regulations,  (But  in  no  event  less  that  forty  acres),  such  acreaqe 
^rt^f^y^ll9  a5  ra^yjlP^03016  HIP  5*™  <*» ift^6  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  nj£s 
ai?  P8^88*1  'an?  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
^^S^A^S^Sf^S^  acreage  50  reta,ned  and  ^  not  ^  r^red  to  move  ^  ^ove  any  existing  surface  facilities  nSessary 

intaJiL  \52£ZlEF&  i^rTaJ?s  aH?  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 

r'^fh^^L^  3$  h6  dS^ira,^«wth  any  mort9ages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  buT  LeSor 
ri^JteLli?^^^lfav^the5ift5l  any  tme  t0  Pay.or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  tothe 
S^Sid^SSiSStf  and  tS1Sted.uct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
ancVor  assigns  under  this  lease.  Ifthis  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  thanthe 
m^f™^'^^66  s,mp,e,  "f*  GSMS?"  i******  interest  V**1  specified  or  not),  or  no  interest  therein,  thenthe  ro^WeTand  other 
i^Vi^S^^ypartas  to  which  £is lease  coversj ess jan >  «^  MM^I  be  paW  only  in  the  propcrton^hich  the  interest 


well  rlJ^JSrfSSSr*  ?  SSrf3!:^  ?^!^e^^ofJ?e  P^ary  term  hereof  it  is  not  being  continued  in  face  by  reason  of  the  shut-in 
XSLSZ^SJ ?J?2!I£*S&  te60*'  and<  t6^66  ls  °5i  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
^^hi?^sVb^quently  dhetermined  f>  be  invalid  or  (2  any  ofher  cause,  whether  similar  or  dissim  lar,  (except  financial)  ^ berond  Se 
dSS^SS^^i^^SS^ term  hereoS  &al  extended  until  thefirst  anniversary  date  hereof  occuSng  nine^  ^or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

^  L£3SOr  a£J?es  **?  lipase  covers  and  indudes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wolfs)  and/or  wellborefs)  on  said 
&^me^mt'2^eV^ng^f a  new^J  Purposes  of  this  lease  the  reentry  ar3  use  by  Lessee  of  any  easting  well  and/or  welllwe  shl  be 


r»etnJ,J^ £  i2f  't?l(ltve,9Emfnt  m  the '  vicimtv  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
i^SLaSn?w  iSf^Mi"  i!f lease  and/or  other  leases  in  the  vidn  ty,  surface  locations  for  well  sites  in  the  vicinitV  may  be  limited 
ri^rif^^T/hL^^lf^  dlfficulti  secunngj surface  lpcabon(s  for  drill  ng,  reworking  or  other  operations.  Therefore,  since  drilling, 
SSS^^S&SS??  t,onsrfare  restricted  or  not  allowed  on  said  land  or  other  leases  in  thevicinity,  it  is  agreed  that  any  such 
operations :  cpnducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  w^th  tNslease 
SS^id^^^mf!?i^Srt  directi°nal  weH I  for  the  purpose  of  ^^f£S^^SS^JSSSS^& 
^^^nM^^l^^^SST?11  s^V0r  PurPoses  of  this  .lease  be  deemed  operations  conducted  on  said  land.  Nothing 
SSbpIsS Sprels? state?      ,ntended  to  modify  any  surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSORS) 

BY:  MrtonP.Oswalt,Jr.  BY:  Kathleen  M.  Oswalt 

STATE  OF       Texas  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF      Tarrant     }  .  ' 

This  instrument  was  acknowledged  before  me  on  the  Z5fA  day  of  ^/iWW  .  2008  by  Milton  P.  Oswalt  Jr.  and  Kathleen  M 
Oswalt,  husband  and  wife.  \ 


A.  SCOTT  AVANT 
Notary  Public,  Stats  of  Texas 
My  Commission  Expires 

saay      jum  1.2012 


Signature 


Printed  A .     Scojt  ^V&K^ 


ADDENDUM 


ZS^SSSS  SESr^  ANY  PR0V,S,°NS  T°  ™E  CONTAINED  ,N  THE 


15. 


16. 


19. 


20. 


IS^mI»nCc0^red"  N°?4^?^irS  any  0ther  provision  hereof' this  lease  on,y  °»  9as.  The  term  "oil  and 
weH  bS?        9     8  PU   8nd  9aSe°US  hydrocart>ons  and       constituent  elements  produced  through  a 


^eSS°HSL0yalty.  lhai'  be  *******  free  and  clear  of  costs  and  expenses  for  exploration,  drilling 
development  and  product.on,  including,  but  not  limited  to,  dehydration,  storage    compression  separation  bv 

to£ T^SS^f^rST  "I?*?  "  pri0r  t0  *e  °"'  »-  and  *k  mineral  SS^S 
?AlSh  °r«fn0r  *°  df  lve7  In,°,  a  Pipeline  w  gatherin9  system-  whichever  occurs  first  provided,  however  (a) 
mere^th  Jld  X  !2°f  0"  7°"  935  f°r  °perationS  °" *•  ,eased  Premises  or  lands  pooled 

r«w!  ITk  ^  0,1  and  935  herein  provlded  sha"  be  computed  after  deducting  any  so  used,  and  (b) 

iSSLJJy  y  T ltS  ProP°rtionate  share  of  all  ad  valorem  taxes  and  production,  severance  andother taxes 
,hidH '  reason4ab'e  00818  (indudin9  oppression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiS 
nrlP/J?  to*ra"fPort.  express,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  produSS  SZlS 

gTa^o^^ 

^nril'i^SI^  "2 the ^  i**. ^primary  term  or  any  time  tnereafter  one  or  more  wells  on  the  leased  premises  or 
S2.  ^       are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quSes  bu 

£££LZ  ,  h  Sh^"'n  °r  ProdUCti0n  therefr0m  is  not  bein9  soJd  *  Lessee/such  U  or  weSf  sha 

ESTEfiTi?!  !T?  i°  b!  P^"01^ In  Pavin9  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  dn  led  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period ofrine*  (S0> 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  then Le^ee shal 

day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 

^L^^^^J^T1  iS,n°l  ***  ***  by  Lessee:  Provkted-  h™"*  thaTFthis  Lease  ^e^^befng 
Sn^^h0^^8'  °Lrf  Production  is  bein9  so'd  by  Lessee  from  another  well  or  wells  on  the  leasedSses or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  followir>g^atio7of^ch 

3«T  -n  ^'rat,on  01  th®  pnmary  tem1'  Lessee  sha"  not  hav*  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  paymeni  or 

th!  0perationi-  (|  *  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 

vrJZf  rr  ^  P^"f*n  from  the  surface  owner  of  the  applicable  portion  ottheS 

Premises.  Notwrthstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  ubl.ze  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  2So? 
o^h:e,^eVe,0P  and  Pr0dU? "i*" and  minerals ™* lhis ^se from  well HtamtuXskK 

toZM^-iS*  ?rBmtt9dJ?  d'reCti0nal  °r  h0ri20nta'  dri'ling  aCtiVitV  ***  ccfflefuXS 
"stmm^  TNS  dnIlm9  ^  ^  d0es  not  app|V  to  an*  rights  associated  with 

t^m^?iLU^n  J*  eXpira!!°n  ^ the  Primary  temi  this  Lease'  uP°n  the  exPira«on  of  any  extension  or  renewal  of 
~  tSTTMfT-'  cesa9ionJa  operations  as  provided  herein,  whichever  occurs  last  this  Lease  shall  terminate 

as  to  all  nghts  lying  below  one  hundred  feet  (100")  below  the  stratigraphic  equivalent  of  the  deepest  formation  S 

No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Slfv^  been  given  every  opporturrfty  to  investigate  and  has  conducted  sufficient  inSgXn 

STmnn  il^r  h  to,  *e  Land'  and  Less<*  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 

2X2  *  ?  y  6'  ,nCwm9  but  n? Iimited  t0  Section  5023  the  T^s  Property  Code  (or  its  successor")  are 
thut ^nmJ  ti^^h3"  ""J8*  '^he  fnd  leSS  lhan  *"  en,ire  fee  simP,e  estate  then  the  royalties  {indudfng 
n, nZff  ^y    ?  5f?,Knder  ^"  66  redUCed  P^Portonately.  All  royalty  interest  covered  by  this  lease  (whethe? 

ZEZ  LeTsel  £ ^rH3'!  b6  P  m  0l?  °f  *5  IS"*1  pr0Vided-  LesSor  wi"  use  al1  its  reasonable  iflbrts  to 

h^li  f6!  *°Jubordinate  any  n9hts  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided 
nn^A  "eoessa^  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  even  LesseeTs 
2£21  h  ^h"  3  shubord,natlo(n  a9reement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  otheT  iSrTor 
nn«^f  Jnd  ?h6r  5 ar96S  ? the  ^  SUperior  t0  this  Lease-  and  in  the  event  Lessee  does  so  Lessee  will  have  the 
r^^&^t      aCaUln9  t0  LeSSW  tOWard  °f  Same  and  LeSSee  Sha"  be  -ub"  to  thl 

Executed  on  the  date  first  written  above. 
LESSORS) 

BY:  Mfton  P.  Oswalt,  Jr.  BY:  Kathleen  M.  Oswalt 


